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Virtual Annual
Meeting

This year’s Annual Grower Meeting
is being presented in a virtual format
due to Covid-19 in-person meeting
limitations. Please join us using the
QR code, or visit
WWW.CCIDWATER.ORG.

We look forward to seeing you all face
to face next year!

* Introduction

* Water Conditions Update

* Exchange Contractors Update

* Poso Reservoir Project

* Los Banos Creek Project

* Orestimba Creek Project

e San Joaquin River Restoration Project
* New Billing Layout

* On-Line Payment Option

* Proposition 218 Update

* Manager’s Closing Statement
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CONSERVATION SPOTLIGHT

2020 A Look Back

he year started with record low rainfall and the spread of COVID-19 in our
| community. “Our prayers are with those who have lost loved ones to this virus

with my family included in the loss,” General Manager Jarrett Martin stated. We
are stronger and have grown to a level that only the greatest of challenges allow. 2020 was
a rough year and worthy of ridicule, but the District employees were called upon to also
recognize the accomplishments over
the last year. Social distancing had its
fair share of hurdles and we were able
to meet the demand of our growers
while maintaining a functioning canal
system. Our growers were able to
navigate through a year that started
with a normal water allocation that
lasted for a few weeks only to be
rescinded to a critical declaration as
the dry weather persisted, then just
enough precipitation occurred late
in the year to trigger Shasta inflows
above the threshold where CCID growers then went back to a non-critical water allocation.

Poso Canal Reservoir Pumps and Control Building.

Some other notable accomplishments include:

1. Completion of the Poso Reservoir. This reservoir will vastly improve the reliability of
water delivery to water users on the Poso Canal, Santa Rita Canal, Lucerne Canal and

Riverside Canal.

2. The Russell Avenue Bridge was completed. The capacity of the Outside Canal had

been reduced to 300 CFS due to land subsidence and is now restored to the original
max flow of 660 CFS.

3. Our GSP was successfully submitted in full compliance with SGMA.

4. We have achieved a 30% design on the Mendota Pool Fish Screen & Control
Structure as part of the San Joaquin River Restoration Program.

5. Completed the proof of concept of using Los Banos Creek Detention Reservoir to
provide 8,000 AF of local dispatchable storage to CCID growers in Critical Years.

2021 A Look Forward

As we look forward through 2021, we will be adding tools to our arsenal of controlling

weeds both on and within our canal banks. Stay tuned for exciting upgrades on all aspects of
District operations as the District staff works on improving efficiency and our overall level of
service to our growers and communities. Please watch our 2021 Virtual Grower meeting for
details on updates to the District’s billing layout and a tutorial for making online payments to
your account.
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CONSERVATION SPOTLIGHT

Family Farming Moves Forward with Innovations

= [rrigation Efficiencies are the Focus

Under the guidance of their father Navdep Singh Sran, The S-3
Group, LLC., made up of brothers Lakhy, Savdeep and Sukhjivan
Sran, has farmed orchard, vineyards and row crop in the

Kerman area since the 1950’s. They made their way into Central
California Irrigation District with the purchase of ground in Dos
Palos in 2016. They rely on Chad Perry, a Dos Palos native, as
their Ranch Manager. Chad is very familiar with this ranch since
his uncles, Ara Lee and Jesse Spain, were the former owners.

The conversion of over 700 acres to high efficiency micro-drip
irrigation was no small undertaking. The S-3 Group partnered
with CCID’s Water Conservation Program, which offers grants of
25% matching funds up to $400 per acre benefitted and loans at
3% simple-interest up to $1,000 per acre benefitted.

In planning for the installation of such a large system, Lakhy and
Chad met with CCID to review location of historic drains in an
effort to ensure neighbors were not adversely impacted by their
improvement and to allow the District ample opportunity to
review design components that led to operational success.

Switching from the traditional flood irrigation, that had
historically been used, to micro-irrigation resulted in
approximately 325 acre-feet of water savings per year. Twin
12-filter pump stations provide delivery from the Colony Main
Canal to Monterey, Nonpareil and Bennett-Hickman almond
varieties. The plantings are 22’ by 14’ spacing with dual line drip
emitters every 36”. A moisture monitoring system is tracked via
electronic control allowing application of irrigation to specific

INDUSTRY SPOTLIGHT

ngomar Packing Company (IPC) is a grower-owned tomato
I processing company located near Volta, halfway between Los

Banos and Gustine. Founded almost 40 years ago as a single
facility processing a few hundred thousand tons per year, IPC has
since added a second plant and has grown to become the 4th
largest tomato processor in the world.

Interestingly enough, one of the founding families share a legacy
with Henry Miller, as they too ran cattle and butchered the
meat in the early 1900’s in Byron, California. Fast forward to
today and 1,500,000 tons of fruit are converted into premium
quality tomato paste and diced tomatoes and shipped to over 30
countries across the world.

“As farmers as well as processors, we understand the challenges
our growers face every year - weather, water, labor, regulation, etc.
Furthermore, we recognize the importance of doing our part by
paying a fair price for their crops”, said Greg Pruett, CEO of IPC.
“The region’s extraordinary grower base and productive soil gives
a competitive advantage in the global marketplace.”

The tomato processing industry, like many in the Agriculture
Industry, face challenges with managing and maintaining a safe,
seasonal workforce while complying with California’s regulatory
burdens. Impacts from SGMA and overall water supply reliability
are some obstacles agriculture addresses across the State. As

regions of the field, taking the soil profile into account, to achieve
maximum water efficiency.

To further the S-3 Group's innovative approach to farming, they
utilize an on-site reverse osmosis unit that circulates their well
water through a process that removes contaminants such as
boron and selenium, improving the water quality to meet District
standards.

Chad stressed “The S-3 Group operates with the same family
farming values Dos Palos is accustomed to. It’s important to them
that efficient farming practices be used because they understand
how valuable water is.”

Newly planted Monterey, Nonpareil and Bennett-Hickman
almond varieties stretching over 700 acres

this reliability continues to decline, growers throughout the
Central Valley will face the dichotomy of farming row crops
(like tomatoes) where farmed acreage can be managed based on
annually available water supply or convert to a permanent crop
with hardened demand each year.

IPC’s owners have a long history farming in CCID and other
westside districts of the San Joaquin Valley, and remain optimistic
about the future of growing and processing tomatoes through the
regulatory uncertainty.

Tomato processing plant owned by Ingomar Packing Company near
Volta in Central California
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Westside San Joaquin River Watershed Coalition

All members enrolled in the Westside Coalition should have received a notice from the Central Valley Regional Water Quality Control
Board titled “New requirements for on-farm drinking water wells.” Here are some FA(QQ’s that may be helpful:

1. Why do I have to test my domestic well for “nitrate + nitrite as nitrogen”?
a. It is a newly enacted requirement of the General Order mandated by the Regional Water Board.
2. Do I have to test all my wells on my property?

a. Only those on-farm wells on parcels of land that are enrolled in the Coalition and that you would use the water for drinking
or cooking purposes.

b. Irrigation wells ARE NOT part of this program and are not required to be tested.
3. Do I have to test my domestic well if I have filtering or treatment equipment attached to my well?

a. The well has to be tested and the sample should come from as close to the well head as possible and not from a faucet in the
house.

4. When do I have to test my domestic well?
a. The domestic wells have to be sampled and the sample delivered to the lab between now and 12/31/2021.
5. I received a letter but I don’t have a domestic well on the property in question?

a. You are not obligated to respond to the letter as it only asks for responses from those with domestic
wells. Although not required, a courtesy call or email to the person on the letter would be helpful as
the Regional Board will recontact those who do not respond to the first letter.

For more information, please contact Orvil McKinnis (559) 582-9237 omckinnis@summerseng.com

Will Wall Street trading help or hurt California
water users?

On December 7, 2020 a new water futures trading market declines, leading to water shortages, the future index price could
opened, allowing Wall Street investors to bet on the future rise as a result of actual water sales occurring at higher prices,
price of water in California. Trading occurs using the Nasdaq effectively driving up the index price and creating a profit for the
Veles California Water Index, a collection of actual water sales investor.

that are combined to create an average “index” price for water
in California. Water sales include State Water Project and
CVP transfers as well as water sales tracking four adjudicated
groundwater basins in Southern California.

Ellen Hanak of the Public Policy Institute of California discusses
this topic in more detail in her February 1 article in CalMatters:

https://bit.ly/2MIil 1b

Water in California is complex. Future markets are fairly complex.
We have now combined the two while not having any actual
water change hands.
There is much to
learn as the rollout
of this market
continues.

According to the CME Group, potential investors, including
farmers looking to hedge against future price increases, can buy a
futures contract and lock in the price for a set date in the future.
If the index price for water at the time the contract matures is
higher than what the investor paid, there is a net profit. That
profit can be applied to an actual water purchase at the time
water is needed. https://bit.ly/3r7Igeu

Contracts are bought and sold in 10 acre-foot blocks, with the
price currently trading at about $870 per acre-foot.
https://indexes.nasdagomx.com/Index/History/NQH2O. No
actual water is exchanged in these trades. The investor’s goal is
to lock in a price that will allow them to sell their contract at a
higher price at a set date in the future. If an investor purchased a
contract today that matures in June and California rain and snow
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50 Years Ago — Spring 1971

* With almost 180% of normal inflow into Shasta Reservoir through
December 31, a “normal” water year was practically assured under
the Exchange Contract. Bids were awarded for the purchase of 9
automobiles, 6 pickups and 2 trucks for a total of $50,204.78. It was
noted that the cost of operation for the District’s 65 vehicles was
$0.0966/mile

25 Years Ago — Spring 1996

* The lease agreement between CCID and the City of Los Banos for
the H.G. Fawcett Canalside Park had been finalized. The Board of
Directors requested that plaques indicating the name of the park
be placed at each end. H.G. Fawcett was an original Director and
instrumental in the development of CCID.

10 Years Ago — Spring 2011

* A draft report was presented to the Board for potential groundwater banking sites within the Exchange Contractors service area in
order to provide for flexibility in case of problems with surface water deliveries by the Bureau. Orestimba Creek, Los Banos Creek
and the Columbia Canal Company areas merited further study.
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